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2 - Activity base costing. 3 - Regression.

4 - Spread sheet’s.
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TABLE 2 / STEPS TO PERFORM SIMPLE REGRESSION

ANALYSIS

1) Having the Lotus worksheet with data (i. e., Table 1) on the screen,
type / DR to activate the regression analysis program.

2) Having the cursor on the "X - Range" option, press the return key,
and type the range of observations for direct labor hours (e. g.,
B3.B14). press the return key.

"X - Range" will always be used to denote the range for the cost
driver (independent variable).

3) Move the cursor to the "Y - Range" option, press the return key, and
then type the range of observations for overhead costs (e. g., A3.
Al4). press the return key.

The "Y - Range" will always be used to denote the range for the costs
(dependent variable).

4) Move the cursor to the "Output - Range" option, press the return key,
and then type in the desired starting cell for the results (e. g., A20).

5) Move the cursor to the "Go" option, and press the return key to run
the regression analysis. At this point the regression results will appear

on the screen.
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Constant

Std Err of Y Est

R Squared

No. of Observations
Degrees of Freedom
X Coetticient (s)
Std Err of Coef.

919.02
17,267.60
0.29
12
10
148.74
74.35

VT b s g 5L by 50 (815 O e 55 sla budos

4 bl (o

Constant

Std Err of Y Est

R Squared

No. of Observations
Degrees of Freedom
X Coefficient (s)
Std Err of Coef.

Regression Output

72,793.81

9,799.08

0.77

12

10
74.72
1291
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Constant

Std Err of Y Est

R Squared

No. of Observations
Degrees of Freedom
X Coefficient (s)
Std Err of Coel.

Regression Output

74,033.14

15,909.72

0.39

12

10
465.00
182.47
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Regression Output
Constant 00.00
Std Err of Y Est 15.966.99
R Squared 0.33
No. of Observations 12
Degrees of Freedom 11
X Coetficient (s) 130.48
Sid Err of Coet. 3.58
Ao )Lo..i Jgd
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Regression Qutput

Constant 19,796.43
Std Err of Y Est 4,951.11
R Squared 0.95
No. of Observations 12
Degrees of Freedom 9
X Coetficient (5) 65.44 322.21

Std Err of Coet. 6.74 58.66
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Regression Output

Constant 00.00
Std Err of Y Est 5.285.53
R Squared 0.93
No. of Observations 12
Degrees of Freedom 10
X Coefficient (s) 69.99 390.72
Std Err of Coef. 6.47 41.10
Voo led dgu

LT &30 dor g0 Jol g 5 L Ilad 31 (5315 Sl sl o2

FA

Materials Production
Maintenance  Packaging Storage

Handling Scheduling
Machine
Hours .85 46 .68 45 82
Pounds of
Maierial 38 88 90 48 43
Labor
Hours 30 .28 38 22 43




&be Caw 5gd [

1 - Edward B. Deakin, Michael W. Maher, "Cost Accounting", Third Ed,
IRWIN, 1991. PP 41 - 45.

2 - Adelm. Novin, "How to find the right bases and rates", Management
Accounting, March 1992, PP. 40 - 43.

3 - Michael. Cornick, William D. Cooper, Susan B. Wilson, "How do
companies analyze their overhead," Management Accounting, June
1988, PP. 41-43.

4 - Robin. Cooper, Robert S. Kaplan, "The current status of activity -
based costing", Management Accounting, September 1991, PP 22-26.

5 - Sharp & Christensen, "A new view of activity - based costing",

Management Accounting, September 1991, PP. 32 - 35.



- NP
s s SL R

A i e

U gy

e il s R e T v W

e e B g e e N .

il el W el

R e s

aogivevantt  #ha ety asent g el D el Qe et ntleig
oo Rl v nt gty g

bhedtod | a0t e L e 0 Bulwis s sl
LB TR et st el e vl sl Ssm iRy
Hh T v ."-:""H

PTG G A T sV ] E e B 0] |3 pelevid

il

CE BTN, DT SR (S

L RELE TR T Y SL R T

WAE e mersrt e ey b ped L wom AT B N el
Py r BT &l e ""f'":"":'i‘ |?‘g . PRy “". b ‘.'i._ 1) L..‘.“._-,.‘\‘. \".‘“‘?':'ﬂl

#¥



